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Memorandum 

To:  Shannon Soto Ed.D., Deputy Superintendent, Oceanside Unified School 
District  

From:  Dave Olson, Director, PFM Financial Advisors LLC 

RE:  Oceanside USD Bond Program Update  

 

 

Introduction.  Since our last presentation to the CBOC, the District has completed 

three specific actions, each of which has produced significant taxpayer benefit and 

each of which has improved the District's position with regard to a potential sale of the 

District's next series of bonds. 

 

2018 General Obligation Refunding Bonds.  On August 14, 2018 the District issued 

$30,370,000 of 2018 General Obligation Refunding Bonds.  The transaction reduced 

future taxpayer payments on outstanding bonds by $8.13 million.  The 2018 GO 

Refunding Bonds were the sixth series of refunding bonds sold by the District since the 

approval of 2008 Proposition H in order to take advantage of lower interest rates to 

reduce taxpayer obligations. 

 

2017-18 Defeasance.  On August 8, 2018 the District used $4.69 million of prior tax 

collections to establish an escrow to "pay down" existing bonds under both 2000 

Proposition G and 2008 Proposition H.  Now that these bonds have been defeased, 

they are no longer the obligation of local taxpayers.  The District is one of only a 

handful of school districts in California making proactive use of this type of tax rate 

stabilization process to reduce taxpayer obligations. 

 

Tax Rate Stabilization.  In keeping with such strategy, the District requested that the 

County establish general obligation tax rates at individual rates so that the combined 

rate totals to $96 per $100,000 of assessed value again in 2018-19 for the fourth 

consecutive year.  Such request is consistent with the revised bond program targets 

established by the Board of Education in January 2015.  Any excess collections 

resulting from such levy will be used for early repayment of bonds, either outstanding 

or to be issued. 
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Series E Bonds.  As a result of such actions and of continued strong tax base growth, 

the District is in good position to issue additional bonds in early 2019.  The District has 

$65 million in authorized but unissued bonds under 2008 Proposition H.  Because of 

tax rate limitations, the District will not be able to issue all of these bonds in 2019 but 

should be able to issue a significant portion of the authorization depending on the 

District's expenditure plans and other factors. 

 

Interest Rates.  One cloud on the horizon is rising interest rates.  The ten year 

treasury closed at a yield of 1.14% this evening.  This rate is significantly higher than 

2.48%, the closing yield on January 1st, the year to date low.  Many market experts 

expect rates to continue to rise.  As rates increase, the ability of the District to generate 

bond proceeds from projected revenues decreases. 

 

Next Steps.  The next step is to develop a financing plan that takes into account 

potential bond projects and financing alternatives.  The plan we ultimately present to 

the Board will balance our facility needs and our desire to maintain tax rates within 

existing objectives and meeting standards of prudent debt management practices. 

 

 

 

 




